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BEFORE THE ARIZONA CORPORATION 

COMMISSIONERS 

GARY PIERCE - Chairman 
ZUtZ JAN I8 p 3: 4 3 

BOB STUMP 
SANDRA D. KENNEDY 
PAUL NEWMAN 
BRENDA BURNS 

IN THE MATTER OF THE APPLICATION OF 
ARIZONA PUBLIC SERVICE COMPANY FOR 
A HEARING TO DETERMINE THE FAIR 
VALUE OF THE UTILITY PROPERTY OF THE 
COMPANY FOR RATEMAKING PURPOSES, 
TO FIX A JUST AND REASONABLE RATE OF 
RETURN THEREON, TO APPROVE RATE 
SCHEDULES DESIGNED TO DEVELOP SUCH 
RETURN 

DOCKET NO. E-01345A-11-0224 

NOTICE OF FILING TESTIMONY 
OF TOM FARLEY IN SUPPORT OF 

PROPOSED SETTLEMENT 
AGREEMENT 

Attached hereto for filing in the above-captioned docket is the Pre-Filed Testimony of 

Tom Farley in Support of Proposed Settlement Agreement. 

RESPECTFULLY submitted this 18' day of January, 2012. 

BROWNSTEIN HYATT FARBER SCHRECK LLP 
Arizona Corporation Commission 

DOCMETED 
JAN B: 8 2012 

Phoenix, Arizona-85004 
Attorneys for Arizona Association of Realtors 

ORIGINAL and thirteen (1 3) copies filed 
this 18th day of January, 2012, with: 

Docket Control 
ARIZONA CORPORATION COMMISSION 
1200 West Washington Street 
Phoenix, Arizona 85007 
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Copy oJ the foregoing hand-delivered 
this 18 day of January, 2012, to: 

Meghan H. Grabel, Esq. 
Thomas L. Mumaw, Esq. 
Pinnacle We$ Capital Corporation 
400 North 5 Street 
P.O. Box 53999, MS 8695 
Phoenix, Arizona 85072-3999 
Attorneys for Arizona Public Servi e Compan r 

Lyn A. Farmer, Chief Administrative Law Judge 
Hearing Division 
ARIZONA CORPORATION COMMISSION 
1200 West Washington Street 
Phoenix, Arizona 85007 

Janice Alward, Chief Counsel 
Legal Division 
ARIZONA CORPORATION COMMISSION 
1200 West Washington Street 
Phoenix, Arizona 85007 

Steve Olea, Director 
Utilities Division 
ARIZONA COWORATION COMMISSION 
1200 West Washington Street 
Phoenix, Arizona 85007 

Copy oJ the foregoing mailed 
this 1 8 day of January, 20 12, to: 

C. Webb Crockett 
Patrick J. Black 
Fennemore Craig, PC 
3003 North Central Avenue, Suite 2600 
Phoenix, Arizona 85012-2913 
Attorneys for Freeport-McMoRan and 
Arizonans for Electric Choice and 
Competition (AECC) 

Daniel W. Pozefsky, Chief Counsel 
Residential Utility Consumer Office 
11 10 West Washington, Suite 220 
Phoenix, Arizona 85007 
Attorneys for Residential Utility Consumer 
Office (RUCO) 

Michael A. Curtis 
William P. Sullivan 
Curtis, Goodwin, Sullivan, Udal1 & Schwab, PLC 
501 East Thomas Road 
Phoenix, Arizona 85012-3205 
Attorneys for the Town of Wickenburg 
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Timothy M. Hogan 
Arizona Center for Law in the Public Interest 
202 East McDowell Road, Suite 153 
Phoenix, Arizona 85004 
Southwest Energy Efficiency Project 

David Berry 
Western Resource Advocates 
Post Office Box 1064 
Scottsdale, Arizona 85252-1064 

Barbara Wyllie-Pecora 
144 10 West Gunsight Drive 
Sun City West, Arizona 85375 

Kurt J. Boehm 
Boehm, Kurtz & Lowry 
36 East Seventh Street, Suite 15 10 
Cincinnati. Ohio 45202 
Attorneys for Kroger Co. 

John William yoore, Jr. 
7321 North 16 Street 
Phoenix, Arizona 85020 

Cynthia Zwick 
1940 East Luke Avenue 
Phoenix, Arizona 85016 

Michael W. Patten 
Roshka Dewulf & Patten PLC 
One Arizona Center 
400 East Van Buren Street, Suite 800 
Phoenix, Arizona 85004 
Attorneys for TEP 

Bradley Carroll 
Tucson Electric Power Co. 
One South Church Avenue, Suite UE 201 
Tucson, Arizona 85701 

Michael M. Grant 
Gallagher & Kennedy 
2575 East Camelback Road 
Phoenix, Arizona 85016-9225 
Attorneys for AIC 

Gary Yaquinto 
Arizona Investment Council 
2 100 North Central Avenue, Suite 2 10 
Phoenix, Arizona 85004 
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Karen S. White 
Air Force Utility Law Field Support Center 

139 Barnes Drive 
Tyndall AFB, Florida 32403 
Attorney for FEA 

AFLOA/JACL-ULFSC 

Greg Patterson 
Munger Chadwick 
2398 East Camelback Road, Suite 240 
Phoenix, Arizona 85016 
Attorney for ACPA 

Nicholas J. Enoch 
Lubin &Enoch, P.C. 
349 N. 4 Avenue 
Phoenix, Arizona 85003 
Attorney for IBEW Locals 387,640 and 769 

Lawrence V. Robertson, Jr. 
Attorney at Law 
P.O. Box 1448 
Tubac, Arizona 85646 
Attorney for S WPG/Bowie and 
Noble/Constellation/Direct/Shell 

Laura E. Sanchez 
NRDC 
P.O. Box 287 
Albuquerque, New Mexico 87 103 

Jay Moyes 
Steve Wene 
Moyes Sellers & Hendricks, Ltd. 
1850 N. Central Avenue, Suite 1 100 
Phoenix, Arizona 850 12-29 13 
Attorney for AzAg 

Jeffrey J. Woner 
K.R. Saline & Associates, PLC 
160 N. Pasadena, Suite 10 1 
Mesa, Arizona 85201 

Scott S. Wakefield 
Ridenour, Hienton & Lewis, P.L.L.C. 
201 N. Central Avenue, Suite 3300 
Phoenix, Arizona 85004-1052 
Attorney for Wal-Mart 

Steve W. Chriss 
Wal-Mart Stores, Inc. 
201 1 S.E. loth Street 
Bentonville, Arkansas 727 16-0500 
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Craig A. Marks 
Craig A. Marks, PLC 
10645 N. Tatum Boulevard, Suite 200-676 
Phoenix, Arizona 85028 
Attorney for AARP 

Me1 Beard 
4108 W. Calle Lejos 
Glendale, Arizona 853 10 

Douglas V. Fant 
LAW OFFICES OF DOUGLAS V. FANT 
3655 West Anthem Way 
Suite A- 109, PMB 4 1 1 
Anthem, Arizona 85086 

Amanda Ormond 
INTERWEST ENERGY ALLIANCE 
76630 S. McClintock Drive 
Suite 103-3 82 
Tempe, Arizona 85284 
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ARIZONA PUBLIC SERVICE COMPANY FOR 
A HEARING TO DETERMINE THE FAIR 
VALUE OF THE UTILITY PROPERTY OF THE 
COMPANY FOR RATEMAKING PURPOSES, 
TO FIX A JUST AND REASONABLE RATE OF 
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Q. 
A. 

Q* 
A. 

Q. 
A. 

Q. 
A. 

Q. 
A. 

PLEASE STATE YOUR NAME AND BUSINESS ADDRESS. 

My name is Tom Farley. My business address is 255 E. Osborn Rc d, Suit 

Arizona 85012. 

WHERE ARE YOU EMPLOYED AND IN WHAT CAPACITY? 

200, Phoenix, 

I have been employed by the Arizona Association of Realtors since 1998, and have served 

as its Chief Executive Officer since 2008. 

HAVE YOU PREVIOUSLY FILED TESTIMONY IN THIS CASE? 

Yes. I filed testimony on November 18,201 1. 

WHAT IS THE ARIZONA ASSOCIATION OF REALTORS? 

The Arizona Association of Realtors ("Association") is the largest trade association in 

Arizona, representing approximately 43,000 Arizona realtors belonging to 2 1 local 

associations. The Association provides benefits and services to its members who are 

active real estate licensees from all areas of real estate, including residential, commercial, 

property management, land, appraisal and relocation. A large number of the members of 

the Association are residential and/or commercial retail electric customers of Arizona 

Public Service Company ("APSII or the "Utility"). They own real property and are 

engaged in the business of representing buyers and sellers of real property in Arizona. 

WHY DID THE ASSOCIATION INTERVENE IN THIS RATE CASE? 

The Association intervened' in this rate case because of the interest of its members in the 

line extension policies of APS, and specifically, the Utility's Service Schedule 3 

(Conditions Governing Extensions of Electric Distribution Lines and Service). The 

Arizona Corporation Commission ("Commission") approved version 12 of Service 

Schedule 3 in Decision 72684 (November 18, 201 1) in Docket E-O1345A-11-0207. 

Pursuant to that decision, Service Schedule 3, version 12, will become effective 

concurrently with the effective date of new base electric rates approved in this rate case. 

The Association supports Service Schedule 3, version 12. 

The Association filed an Application for Leave to Intervene in the rate case on July 15, 201 1, 
and intervention was granted by the Commission at the procedural conference held July 18,201 1. 
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Q. 
A. 

Q. 

A. 

Q. 

A. 

Q. 

A. 

Q. 
A. 

WHAT IS THE PURPOSE OF YOUR PRE-FILED TESTIMONY TODAY? 

I am filing this testimony in support of the Proposed Settlement Agreement that wa 

with the Commission on January 6,2012. 

filed 

DID THE ASSOCIATION PARTICIPATE IN THE NEGOTIATIONS THAT 

PRODUCED THE PROPOSED SETTLEMENT AGREEMENT? 

Yes. Through its legal counsel, the Association participated in a substantial portion of the 

settlement meetings and negotiations. 

DOES THE ASSOCIATION SUPPORT THE PROPOSED SETTLEMENT 

AGREEMENT? 

Yes. Section XV of the Proposed Settlement Agreement specifically addresses the 

Association's concerns, stating that "Version 12 of Service Schedule 3, as approved in 

Decision No, 72684 (November 18, 201 l), shall become effective on the date that rates 

from this case become effective." Based upon the inclusion of Section XV, the 

Association signed the Proposed Settlement Agreement. 

DOES THE ASSOCIATION RECOMMEND THAT THE COMMISSION 

APPROVE THE PROPOSED SETTLEMENT AGREEMENT? 

Yes. 

outcome for APS customers, the Association, and other stakeholders in the case. 

DOES THIS CONCLUDE YOUR TESTIMONY? 

Yes. 

I believe the Proposed Settlement Agreement represents a just and reasonable 
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